
Parliament has passed the Nation Building
Tax (Amendment) Bill, together with
amendments moved at the Committee
Stage, on July 18, 2018, which provides for
the following changes to Nation Building Tax
Act No. 09 of 2009. This Bill is yet to be
certified by the Hon. Speaker.

The key amendments are summarized in
this document.
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Limitation of Exemption

1. Liquor

Liquor had been exempted from NBT under the
existing provisions at the point of importation,
manufacture or sale (by importer) effective from
October 2014.

By this amendment, this exemption has been
removed with effect from the effective date of the
present amendment. However, the sale of liquor
by the importer himself will be liable to NBT
effective from April 1, 2018.

[Item (L) of Part I of First Schedule]

2. Electricity

Under the existing provisions, the supply of
electricity has been exempted from NBT for the
period prior to May 2, 2016 and for the period
commencing from July 11, 2016, but prior to
April 1, 2017.

By the present amendment, the liable period has
been dated back to end on November 1, 2016
(instead of April 1, 2017). As such, the NBT
liability on the supply of electricity arises
retrospectively from November 1, 2016.

Besides, under the existing provisions, with effect
from April 1, 2017, the generation of electricity
and the supply of electricity other than the
supply of electricity by the Ceylon Electricity
Board (CEB) will continue to be exempt. It means
that with effect from April 1, 2017 on the supply
of electricity, only the CEB is liable to NBT.

[Item (a)(ii) of Part II of First Schedule]
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Granting New Exemptions

1. Locally Manufactured Coconut Products

Locally manufactured coconut oil had been
exempted from NBT (excepted article), at the
point of sale by the manufacturer, for three years
up to January 1, 2017.

By this amendment, the NBT exemption has been
extended to another three years period effective
from April 1, 2018, covering not only locally
manufactured coconut oil, but also coconut milk,
poonac, pairing, coconut shells and coconut
water, at the point of sale by the manufacturer.

[Item (XLVI) of Part I of First Schedule]

2. Imported non-motorized equipment for
water sports

Non-motorized equipment and accessories for
water sports such as Kayaks, Canoes, Kite surfing
and diving have been made exempted from NBT at
the point of importation, with effect from the date
of present amendment.

[Item (LII) of Part I of First Schedule]

3. Non-powered equipment and accessories
for aero sports

Non-powered equipment and accessories for aero
sports such as hang gliding, ballooning, dirigibles,
parachuting and para-gliding have been exempted
from NBT, at the point of importation, with effect
from the date of present amendment.

[Item (LIII) of Part I of First Schedule]

4. Importation of gem stones for re-export

Exemption has been provided on NBT, at the point
of importation, on gem stones imported for re-
export after cutting and polishing them.

[Item (LIV) of Part I of First Schedule]



5. Service provided by Sri Lanka Deposit
Insurance Scheme

Any service provided by Sri Lanka Deposit
Insurance Scheme (established by regulation
under Monetary Law Act) is made exempt from
NBT with effect from April 1, 2018.

[Item (xl) of Part II of First Schedule]

6. Construction contractors

Under the existing provisions, effective from
August 1, 2017, construction sub-contractors
have been made exempt from NBT.

By the present Amendment, the NBT exemption
has been extended to the main contractor as
where the relevant contract agreement had been
executed prior to August 1, 2017. This would
mean that the construction contractors will
continue to be liable to NBT for contract
agreements signed after August 1, 2017.

[Item (vii)(c) of Part II of First Schedule]
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About EY
EY is a global leader in assurance, tax, transaction and
advisory services. The insights and quality services we
deliver help build trust and confidence in the capital
markets and in economies the world over. We develop
outstanding leaders who team to deliver on our promises to
all of our stakeholders. In so doing, we play a critical role in
building a better working world for our people, for our
clients and for our communities.

EY refers to the global organization, and may refer to one
or more, of the member firms of Ernst & Young Global
Limited, each of which is a separate legal entity. Ernst &
Young Global Limited, a UK company limited by guarantee,
does not provide services to clients.

For more information about our organization, please visit
ey.com.

About EY’s Tax Services
Your business will prosper as you build it on a strong
foundation and grow it in a sustainable way. At EY, we
believe that managing your tax obligations responsibly and
proactively can make a critical difference. Our global teams
of talented people bring you technical knowledge, business
experience and consistency, all built on our unwavering
commitment to quality service — wherever you are and
whatever tax services you need.

We create highly networked teams that can advise on
planning, compliance and reporting and help you maintain
constructive tax authority relationships — wherever you
operate. Our technical networks across the globe can work
with you to reduce inefficiencies, mitigate risk and improve
opportunity. Our 38,000 tax professionals, in more than
140 countries, are committed to giving you the quality,
consistency and customization you need to support your
tax function.
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